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RESERVE BANK OF INDIA

RBI1/2022-2023/90
A.P. (DIR Series) Circular No.10 July 11,2022

To

All Category-I Authorised Dealer Banks
Madam/Sir

International Trade Settlement in Indian Rupees (INR)

In order to promote growth of global trade with emphasis on exports from India and to
support the increasing interest of global trading community in INR, it has been decided to put in
place an additional arrangement for invoicing, payment, and settlement of exports / imports in
INR. Before putting in place this mechanism, AD banks shall require prior approval from the
Foreign Exchange Department of Reserve Bank of India, Central Office at Mumbai.

2.  Thebroad framework for cross border trade transactions in INR under Foreign Exchange
Management Act, 1999 (FEMA) is as delineated below:

(a) Invoicing: All exports and imports under this arrangement may be denominated
and invoiced in Rupee (INR).

(b)  Exchange Rate: Exchange rate between the currencies of the two trading partner
countries may be market determined.

(C) Settlement: The settlement of trade transactions under this arrangement shall
take place in INR in accordance with the procedure laid down in Para 3 of this
circular.

3.  Interms of Regulation 7(1) of Foreign Exchange Management (Deposit) Regulations,
2016, AD banks in India have been permitted to open Rupee Vostro Accounts.
Accordingly, for settlement of trade transactions with any country, AD bank in India
may open Special Rupee Vostro Accounts of correspondent bank/s of the partner trading
country. In order to allow settlement of international trade transactions through this
arrangement, it has been decided that:

(a) Indian importers undertaking imports through this mechanism shall make
payment in INR which shall be credited into the Special Vostro account of the
correspondent bank of the partner country, against the invoices for the supply of
goods or services from the overseas seller /supplier.

(b)  Indian exporters, undertaking exports of goods and services through this
mechanism, shall be paid the export proceeds in INR from the balances in the
designated Special Vostro account of the correspondent bank of the partner
country.

4.  Documentation: The export / import undertaken and settled in this manner shall be
subject to usual documentation and reporting requirements. Letter of Credit (LC) and
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other trade related documentation may be decided mutually between banks of the partner trading countries under the
overall framework of Uniform Customs and Practice for Documentary Credits (UCPDC) and incoterms. Exchange of
messages in safe, secure, and efficient way may be agreed mutually between the banks of partner countries.

5.  Advance against exports: Indian exporters may receive advance payment against exports from overseas importers in
Indian rupees through the above Rupee Payment Mechanism. Before allowing any such receipt of advance payment
against exports, Indian Banks shall ensure that available funds in these accounts are first used towards payment obligations
arising out of already executed export orders / export payments in the pipeline. The said permission would be in accordance
with the conditions mentioned in para-C.2 on Receipt of advance against exports under Master Direction on Export of
Goods and Services 2016 (as amended from time to time). In order to ensure that the advance is released only as per the
instructions of the overseas importer, the Indian bank maintaining the Special Vostro account of its correspondent bank
shall, apart from usual due diligence measures, verify the claim of the exporter with the advice received from the
correspondent bank before releasing the advance.

6.  Setting-off of export receivables: 'Set-off' of export receivables against import payables in respect of the same overseas
buyer and supplier with facility to make/receive payment of the balance of export receivables/import payables, if any,
through the Rupee Payment Mechanism may be allowed, subject to the conditions mentioned in para C.26 on Set-off of
export receivables against import payables under Master Direction on Export of Goods and Services 2016 (as amended
from time to time).

7. Bank Guarantee: Issue of Bank Guarantee for trade transactions, undertaken through this arrangement, is permitted
subject to adherence to provisions of FEMA Notification No. 8, as amended from time to time and the provisions of Master
Direction on Guarantees & Co-acceptances.

8.  Use of Surplus Balance: The Rupee surplus balance held may be used for permissible capital and current account
transactions in accordance with mutual agreement. The balance in Special Vostro Accounts can be used for:

(a)  Payments for projects and investments.
(b)  Export/Import advance flow management

(¢) Investment in Government Treasury Bills, Government securities, etc. in terms of extant guidelines and prescribed
limits, subject to FEMA and similar statutory provision.

9.  Reporting Requirements: Reporting of cross- border transactions need to be done in terms of the extant guidelines under
FEMA 1999.

10. Approval Process: The bank of a partner country may approach an AD bank in India for opening of Special INR VOSTRO
account. The AD bank will seek approval from the Reserve Bank with details of the arrangement. AD bank maintaining the
special Vostro Account shall ensure that the correspondent bank is not from a country or jurisdiction in the updated FATF
Public Statement on High Risk & Non Co-operative Jurisdictions on which FATF has called for counter measures.

11.  The above instructions shall come into force with immediate effect. AD banks may bring the contents of this Circular to the
notice of their constituents and customers concerned.

12. The directions contained in this circular have been issued under sections 10(4) and 11(1) of the Foreign Exchange
Management Act (FEMA), 1999 (42 of 1999) and are without prejudice to permissions / approvals, if any, required under
any other law.

Yours faithfully,

SD/-

(Vivek Srivastava)
Chief General Manager

We welcome Your Participation

FTCCI Review attempts to keep abreast its members with latest information on various
developments taking place around the globe. If you have any news/information on the issues
related to Government policies, programs and latest developments that you may like to share
with the FTCCI members, please write to sujatha@ftcci.in
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CARO and Recent Amendments

Date : 6" August 2022 from 11.00 am to 01.00 pm

About Webinar )

CARO 2020 ( Companies Auditor’s Report Order )
1s applicable for all Statutory Audits commencing on
or after 1st April 2021, corresponding to the financial
year 2021-22. The Ministry of Corporate Affairs
(MCA) has made certain amendments in Schedule
III of Companies Act 2013 (Act) vide notification on
March 24, 2021, to enhance transparency and provide
more disclosures to users of financial statements.
These amendments are effective from April 1,
2021. Companies are required to provide significant
information about the new clauses in financial
statements. Also, MCA had 1ssued the Companies (
Auditor’s report ) order, 2020 ( CARO 2020 ), Which
1s also applicable for audit reports to be i1ssued on or
after April 1, 2021.

The objective of the panel discussion is to discuss
these recent amendments in the preparation of
financial statements and changes in audit reports,
.e. CARO 2020

Chief Guest )

Sri Josekutty VE.,

Registrar of Companies -
Telangana, Hyderabad

CA Premnath D.S
C.Ramachandram& Co,
Chartered Accountants

CA K.Sreenivasan
Partner, Ramanatham& Rao
Chartered Accountants

Who can attend

\l/

CEO, CFOs, Finance, Legal and
Corporate Affairs Heads, Individuals,
partnerships, and other entities.

Registration fee

Member : Rs. 400/-
Non-Members : Rs. 500/-

NEFT Details: For NEFT / RTGS: FTCCI, SBI, EasEs
Bazarghat (Br), Hyderabad: ANo. 10005356049 %
IFSC: SBINO005893 GST:36AAFCT2444K1Z6 g;

GPay:8008579630@SBI

(Incl GST)
Anil Agarwal Meela Jayadev
President Sr Vice President

CA Naresh Chandra Gelli V
Chair, Corporate Laws & IBC Committee

RSVP : Mrs Vanisree, Mob: 86397 03297; e-Mail : secretariat@ftcci.in
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RNI Reg No. TELENG/2020/79160
Regn. No. HCD-5019/2021-23

Posting Date : Wednesday / Thursday
Publication Received on June 28, 2022

The|Federation|of Telangana
Chambers of/Commerceland Industry,

DIRECTORATE OF ECONOMICS & STATISTICS, GOVERNMENT OF TELANGANA STATE, HYDERABAD

Consumer Price Index Numbers for Industrial Workers for the month of "MAY - 2022”
Base :: 2001 = 100
STATE SERIES (2001=100)

CENTRAL SERIES (2001=100)

SI.No.| Centre Apr-22 May-22 | No. of Points Centre Apr-22 May-22 | No. of Points
1 2 3 4 5 6 7 8 9
1 Hyderabad 304 309 5 Miryalaguda 400 403 3
2 Warangal 382 390 8 Kothagudem 374 378 4
Nizamabad 388 392 4
ALL INDIA 368 372 4 Telangana State 358 362 4

Source :: Labour Bureau, Government of India, Shimla
LINKING FACTORS

1960=100 1966=100 1982=100 2001=100 1971=100 1982=100 2001=100
1 Hyderabad 5.23 - 4.79 2.44 1 Warangal 2.36 4.75 2.97
2 Kothagudem - 3.25 458 2 Nizamabad (N.S.B.) 2.52 4.21
All India 4.93 - 4.63 2.88 3 Godavarikhani(M.G.P.) 2.49 4.45

Source : Directorate of Economics & Statistics, Govt. of Telangana,Hyd.

Sd/- (G.Dayanandam)
Director

APPEAL TO MEMBERS
to renew the Membership for the Year 2022-23

FTCCI has sent letters to all the Members of the Federation requesting to renew their
membership subscription for the year 2022-2023. The details of the subscription fee and the
Proforma Invoice have also been sent along with the letter.

We would like to bring to the notice of the members that as per the Articles of Association,
every Member of FTCCI shall be required to pay the annual subscription in advance on or
before the day of March 31, of the year to avail the electoral rights / Privileges. Members,
who pay the subscription for the FY., i.e., 2022-23 after March 31, 2022, but on or before
May 31, 2022 and without any arrears only are entitled to VOTE at the Annual General
Meeting.

The subscription amount can be paid by way of Cheque/DD/Online in favour of “FTCCI”
payable at Hyderabad. The members who make the payment through NEFT/RTGS/Google
Pay/Phone Pay may please intimate the payment details to us by e-mail for updating our
records.

We appeal to all the members of FTCCI to renew their subscriptions to avoid discontinuity
and support the Federation. We wish to impress upon all the members that subscription fee
from members is the primary source of revenue for smooth functioning of the business
chamber. Your valued support strengthens the voice of the Federation in bringing the issues
to the notice of the key authorities for resolution and also for conducting various activities
forempowering the trade and industry.
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SUBSCRIPTION

+18% GST
(Rs.)

Total
(Rs.)

Category Yearly

(Rs.)

Associate 15,600/- 2808/- 18,408/-

Affiliate 5000/- 900/- 5900/-

Company 7800/- 1404/- 9204/-

Firm/Individual 3700/- 666/- 4366/-

Micro & Small Enterprise 4500/-

The Cheque / DD is to be drawn in favour of SCAN & PAY
“FTCCI” payble at Hyderabad. 2,

For Neft / RTGS : FTCCI, SBI, Bazarghat (Br),
Hyderabad

Account No. 10005356049 | IFSC : SBIN0005893 |
GST : 36AAFCT2444K1Z6 | PAN : AAFCT2444K

Google Pay/Phone Pay : UPI ID : 8008579630@SBI

For further details, please contact shankar@ftcci.in by email
or call us on +91 91001 99978.

Printed at Sri Jain Printers, Red Hills, Hyderabad - 500 004
Editor : T. Sujatha, Dy. CEO
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